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SUBJECT: FOREIGN EXPORT AND DOMESTIC SUBSIDY PROGRAM 

REF: (A) STATE 032280; (B) BERN 3753, 12/29/72 

BEGIN SUMMARY. FURTHER INVESTIGATON OF SWISS DOMESTIC 
SUBSIDY PROGRAMS WHICH MAY HAVE DISTORTING EFFECT ON 
FOREIGN TRADE REVEALS THAT SWISS SUBSIDIES ARE LIMITED 
TO AGRICULTURAL SECTOR AND HAVE LITTLE OR NO TRADE DIS- 
TORTING EFFECTS. EMBASSY HAS DISCOVERED NO SUBSIDIZATION 
PRACTICES IN INDUSTRIAL AREA. END SUMMARY. 

1. GATT DOCUMENT L/2601/ ADD. 12,26 JULY 1966, ON 
SWISS AGRICULTURAL SUBSIDIES, DESCRIBES IN DETAIL 
NATURE AND INTENT OF SUBSIDIES AND PROVIDES STATISTICS 
FROM WHICH EFFECT IN TRADE MAY BE DRAWN. DOCUMENT IS 
DATED JULY 1966, BUT THERE BEEN LITTLE CHANGE WITH 
EXCEPTION EXCHANGE RATES AND NORMAL VOLUME GROWTH SINCE 
THEN. VOLUME PERCENTAGES OF IMPORTED VERSUS SUBSIDIZED 
DOMESTIC PRODUCTION REMAIN ROUGHLY SAME AS IN 1966. 
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2. SWISS PRESENT CREDIBLE CASE THAT THEIR DOMESTIC 
AGRICULTURE SUBSIDY PRACTICES ARE DESIGNED PRIMARILY TO: 

A. ASSIST SMALL FARMERS IN MOUNTAINOUS AREAS EARN 
LIVING INCOME, PARTICULARLY IN DAIRY FARMING WHERE ANIMAL 
HUSBANDRY IN MOUNTAIN AREAS IS PRINCIPAL, IF NOT ONLY, 
LIVELIHOOD. SHEEP AND DAIRY BREEDING CATTLE SUBSIDIES 
HAVE APPARENTLY NO EFFECT ON FOREIGN 

IMPORTS INASMUCH AS 

DOMESTIC WOOL ACCOUNTS FOR LESS THAN FIVE PERCENT OF 
TOTAL SWISS CONSUMPTION AND SWISS CATTLE USUALLY SELL 
AT HIGHER PRICE THAN FOREIGN COMPETITION. PROGRAMS 
RELATED TO EGGS AND VEGETABLES ARE SIMILARLY NON- DISTORTING. 

B. EMERGENCY PREPAREDNESS. SUBSIDIES OF WHEAT AND 
FEED GRAINS ARE DESIGNED TO ENSURE THAT A SUFFICIENT 
AREA IS KEPT UNDER WHEAT AND FEED GRAIN CULTIVATION IN 
ORDER TO ENSURE NATIONAL SUPPLIES DURING " TIMES OF DIFFI- 
CULTY" SWISS WHEAT ADMINISTRATION BUYS DOMESTIC WHEAT 
AT PRICES WHICH COVER AVERAGE COST OF PRODUCTION. 

COMMERCIAL MILLERS BUY DOMESTIC WHEAT AT PRICES CORRESPONDING 
TO FOREIGN IMPORTS OF LIKE QUALITY. 

3. FOR COMPLETE DETAILS OF SWISS AGRICULTURAL SUBSIDE 
ZATION PRACTICES, SEE GATT DOCUMENT L/2601/ ADD. 12, 

26 JULY 1966. 

DECONTROL FOLLOWING FEBRUARY 9, 1975 
DAVIS 
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